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PROPOSED AMENDMENTS TO THE ARTICLES OF ASSOCIATION
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: The Company could

close the register of members in accordance with
provisions of applicable laws, requlations and the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.
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parent company, except for those W|th the
employee share ownership plan implemented by

the Company.

In the interests of the Company, the Company may,
by resolution of the shareholders’ meeting, or by
resolution of the board of directors in accordance
with this Articles of Association or the
authorization of the shareholders’ meeting,
provide financial assistance for the acquisition of
shares in the Company or its parent company,
provided that the cumulative total amount of
financial assistance shall not exceed 10% of the
total amount of the issued share capital.
Resolutions of the board of directors shall be
passed by not less than two-thirds of all the
directors.
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Article 43 Shareholders who request inspecting or
duplicating the relevant materials of the Company
shall comply with the provisions of the Company
Law, the Securities Law and other laws and
administrative regulations.
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However, the convening procedure or voting
method of a shareholders’ meeting or board
meeting with only minor deficiencies that does not
have a material impact on the resolutions is
excluded.

Where the board of directors, shareholders and
other relevant parties dispute the validity of a
resolution of a shareholders’ meeting, they shall
promptly file a lawsuit with the court. The relevant
parties shall implement the resolution of the
shareholders’ meeting before the court makes a
judgement or ruling, such as revocation of the
resolution. The Company, its directors and senior
management shall diligently perform their duties
to ensure the normal operation of the Company.

In the event that the court makes a judgement or
ruling on the relevant incidents, the Company
shall fulfill its obligation of information
disclosure in accordance with the laws,
administrative regulations, and the requlations of
the securities requlatory authorities of the State
Council and the stock exchange where the
Company is listed, fully explain the impacts, and
actively cooperate with the enforcement of the
judgement or ruling after it has become effective.
Corrections to prior events shall be handled in a
timely manner and the disclosure obligations shall
be fulfilled.
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New Article

Article 45 The resolution of the shareholders'

meeting or the board of directors of the Company

shall not be valid if any of the following

circumstances exist:

1)

Failure to convene a shareholders’ meeting or
a meeting of the board of directors to pass a
resolution;

No votes were taken on the resolutions at the
shareholders’ meeting or the board of
directors’ meeting;

The number of persons attending the meeting
or the number of voting rights held does not
reach the number of persons or the number of
voting rights held as stipulated in the
Company Law or this Articles of Association;

The number of persons consenting to the
resolution or the number of voting rights
held does not reach the number of persons or
the number of voting rights held as
stipulated in the Company Law or this
Articles of Association.
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If a director, supervisor or senior management of a
wholly-owned subsidiary of the Company violates
the laws, administrative regulations or provisions
under this Articles of Association in the
performance of his duty and incurs losses on the
Company or if any other person infringes upon the
lawful rights and interests of a wholly-owned
subsidiary of the Company and incurs 10sses on
the Company, shareholders individually or
together holding 1% or more of the shares of the
Company for 180 days continuously, may, in
accordance with the provisions of the first three
paragraphs of Article 189 of the Company Law,
request the board of supervisors and the board of
directors of the wholly-owned subsidiary in
writing to commence litigation in the court or
commence litigation directly at the court under
their own names. If a wholly-owned subsidiary of
the Company does not have a board of supervisors
or a supervisor but does have an audit committee,
it shall follow the provisions of the first and
second paragraphs of this Article.
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A shareholder of the Company who abuses his
rights as a shareholder and causes losses to the
Company or other shareholders shall be liable for
compensation in accordance with the law. If a
shareholder of the Company abuses the Company’s
independent legal person status and the limited
liability of the shareholders to evade debts and
therefore seriously harms the interests of the
creditors of the Company, he shall be held jointly
and severally liable for the debts of the Company.

New Article

Article 49 The controlling shareholders and actual
controllers of the Company shall exercise their
rights and fulfil their obligations in accordance
with the laws and administrative regulations, the
securities regulatory authorities of the State
Council and the stock exchanges where the
Company is listed, so as to safequard the interests
of the listed company.

Article 48 rhe " th; Sh”‘(ﬂ% e : u ]1
g vl tq he C m oy §hody  Usehs
sse v el gef 2y s, d myre neC mwg"s
p asslese t hju b phetisy d fre
heC m yhesh Ubehble ¢ mgs e

Article 4850 The controlling shareholders and
actual controller of the Company shall comply
with the following requirements:

Hw» : «—Exercise shareholders’
rights in accordance with the law, and do not
abuse the right of control or take advantage
of connected relationships to undermine the
legitimate rights and interests of the
Company or other shareholders;

(2) Strictly fulfill the public statements and
undertakings made and shall not change or
waive them without permission;
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O)

(5)

Strictly fulfill its information disclosure
obligations in accordance with the relevant
regulations, proactively co-operate with the
Company in the information disclosure, and
to inform the Company in a timely manner of
any material events that have occurred or are
intended to occur;

Shall not occupy the funds of the Company in
any way;

Shall not force, instruct or require the
Company and relevant personnel to provide
quarantees in_violation of laws and

regulations;

Shall not make use of the Company’s
undisclosed material information to gain
benefits, not to disclose in any way the
undisclosed material information relating to
the Company, and not to engage in insider
trading, short-term trading, market
manipulation and other illegal and unlawful
behaviours;

Shall not harm the legitimate rights and
interests of the Company or other shareholders
by means of unfair related-party transactions,
profit distribution, asset restructuring,
external investment or any other means;
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(8) Ensure the integrity of the Company’s assets,
the independence of its personnel, financial
independence, organisational independence
and business independence, and not to affect
the Company’s independence in any way;

Other provisions of laws, administrative
requlations, the CSRC, the Stock Exchange
and the Articles of Association.

Where a controlling shareholder or an actual
controller of the Company does not act as a director
of the Company but actually executes the affairs of
the Company, the provisions of the Articles of
Association relating to the duties of loyalty and
diligence of directors shall apply.

A controlling shareholder or an actual controller of
the Company who instructs a director or a senior
management to engage in an act that is detrimental
to the interests of the Company or the shareholders
shall be jointly and severally liable with such
director or senior management.
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The board of directors of the Company or other
conveners shall take necessary precautions to
ensure the normal order of the shareholders’
meeting. With respect to acts of interfering with
shareholders’ meetings, picking quarrels and
provoking trouble and infringing upon the
legitimate rights and interests of shareholders,
measures will be taken to restrain such acts and
reported to the relevant authorities for

investigation and action in a timely manner.
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office shall not be waived or terminated by his or

her departure from office.

52




Original Articles of Association

Amended Articles of Association

New article

Article 104 The shareholders’ meeting may resolve
to remove a director, and the removal shall take
effect on the date the resolution is made.

If a director is removed before the expiration of his
or her term of office without a valid reason, the
director may request the Company to compensate
him or her.
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Article 1026 The Company will be held responsible
for any damages caused to others by a director in
the performance of his or her duties for the
Company; the director shall also be held
responsible for damages if he or she is willful or

rossly negligent.
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When the number of employees of the Company
reaches 300 or more, the board of directors shall
include representatives of the Company’s
employees among its members. Employee
representatives in the board of directors shall be
democratically elected by the Company’s
employees through the employee representative
meeting, employee meeting or other forms, and
need not be submitted to the shareholders’
meeting for consideration.

1 1
he h “‘S’n dnc h umn («@eh wag )

t hed dlti S Ukeeked—é
refﬁ#-elirbym‘ehn o §h q t uhed*e ..
The b wiy 60 ehwm ((oehwg)
theb dlsh Usere et peeeyes @

Q
my bejccke du | hee wy b hew eam.

54




Original Articles of Association

Amended Articles of Association

1
Article 110 rhe b 1‘d t dug S K@ 865 he
t U ﬁrtud ‘nsnd S:
1
be es ns‘\blet vhe AT tz’%ujl
mee ) Ts nd‘;e vas K pefged
m&e&fs;

(1)

1
ey ves Boags t he Tgeod
dvee ) Ts;

1

%i(: we | heCm n)'s devel vy
S ¢ daes, tretlltlm o ¢ Anz’; gean
devel g ) Igs, Wspess Ugs o d

) fes g 1{15;

1 1 1 1 'lh] 'ld
tq‘{'“ € he gV “h# v dz"esn

By le Uy s tpeC myy;

bqmic o sitheCamy
¥ ese o dfte se bas (@ el y
e « v eb b heselane 4
b )7 heel

\h) hee € b h 11\1&'1 by hefg e 11
Meep s de 1\'1.':, ™ heg e
C1mn;r"s;ex eq Iy "y , Ve hose d
s le t’l sS€5, "mnlt seUans o he

¢ ﬂ“qnyls spes, M es o Keg |
oy e ‘ejlnlkmn Temy ¢ Msag

vel cd Y g s s

1
(18) «  se he‘b1 b odyg S g he

d Mg vve b ety bheew Yo pr
twm ,bab vade Udy sevmes  he
Cm vy

1

1
Article 11084 rhe b1 bt due s Xa 865 he
bl prtug s 4 e

1
beges | siblet he o gt treed

shareholders’ mee pfs e ¢ a5k
h‘efﬁ—a—tshareholders' Mee ) Ts;

(1)

1
ey ces B oags t he Fged

shareholders’ smee ATs

1

de e o he Cm n;r’s operational
d";C“O” d;e"fe‘ll 'mﬁ ¢ ), :uted.um
0! .Anz’ evdn level oy -‘n s, Wisy ess

Iys o dh Tes i schemes and Igs

1 . 1 1
i—rﬂsH—el < decide he

1 1
.‘mu lth ’(F v

hldz"esndth lee U st peCm vy

t &mfe < sqﬂ « heC mqy1
¥ rese o J‘F ese bas s el 34
e eb &  haselas d
b )T hee t;

by hee ¢ 1Uh acd by he!’;lgfall
shareholders’ M)t i(i T Y o
hes, h‘elC mlny's Feg Ly e g,
Ug h se o ds e tl sses v TR
elays ¢ hg m ny's1 sses M es g
&Keg AFU g8 ¢ lh wy 21’ ey

§ s ag el ed  (y oS Ags,
external donations;

(18) ‘

1
se he ‘b_fd_t_dw)
shareiholders' meetmg o he Y

T G thee U a7 bum tanh
——de Udy serres— heC m |y

|

55




Original Articles of Association

Amended Articles of Association

1 d 1 1
v v
e o 7 gi {ye N s 5 he

Cm yse&Xe U« ee b ey

(21)

¢ Vti;(:d,)by Aga e Sl byovene d
€ osMe A T e dawe) T
) b ‘ '
(22) Jher es U gae qby he & s

dllhﬁi \V‘e‘e’ulxns,ndd;e’ v A%
‘Uk:s,hshlz"ulesitl%ehs&{ & ¢ hee
heC m o y'ssh v e .bsjed, hs Ava les

bAsse v ags o d helg e Livee ) Ts.

1 1 1
rh¢ b e m es qt Up Y Ke {se{l b he

b td.u: ,l(S (ny 4nSf g ¢ unfen’ﬁq
t h%C ™y, bahsh il be (e7re ;ed,iby
Tg e Lavee )T e ‘%ﬁ{ bs )T O ks, sh Ul be
sibm ed helg e dare)rt (ene .

1 1 1
€ g d 1 TE hem as
Cm yse&Xe IV ee b teg

¢ Teed 1by Aga fe 51-5% ¢ vene

(21) he

d

Q

z‘—Ta—lshareholders'

saded o

L 0

mehz’}
1 1

(22) hee  es U hqm;edqby he & s
dlthﬁ( Ve @Ulags, nd JS LY
W kes, ‘B&lftukslt hebs )T & e hee
heC m y'ssh ves veds ffd' hs A s
tAsse v s o @ heFgetshareholders’
AWee ) Ts.

hg % e .m1 es f 111(1 By e ,fskeld by pe
b (d td\(: 1(8 (ny 1n$f g ¢ unfe[tﬁ11
t hgC m y bah sh u,‘be e ed by
WW&E&&{« 7 hshrl'
Wiles, sh Ul be subm ed he Fged
shareholders” are p £t «cene .

56




Original Articles of Association

Amended Articles of Association

: T T T
Article 111 rhe b (d t dug ssh Ut 0 ¢
hedls b cdiest ey s 1t heb (d t
due s gtve amleay 2y t he
e Pags b hef%twi.meaf, M Te he
darg y t ko d e iie 6y da
d‘:q‘“n'mkh{' The & ks L ‘edu‘jest « he
b dbde s vl e heh "dﬁ{qﬂ d‘v‘l A7
R ediges bt ped (d I diye £ o d sh_ll be

& dﬁled he Aa.\qles b Assg 2 (g Ijsh ne
t wwi edbyh‘eb W bde s d ved
b oherg e lavey T

: 1 7 1
Article 1135 7he b (d ¢ due ssh Ut w0 ¢
hedds by eyt (meey s 1‘ heb (d t
dye s e ymleay 2y t he
ves Boags t heFe shareholders’ e )T,
Wy e hgdﬁu@ y bk deeeng fn
Jelmn-mkﬁz’- e ‘Uqﬁ t et ﬁest « he
b tde ssallchen Byr 47 a7
1 ees b pelb (d t diyge 15, " d Shlu be

& djed h‘eAu\qks b Asse 2 (g Iqsh Aibe
tu’ﬂl;ed%‘/h;&b o b die 1Snd « Ted

by hefFge—ishareholders’ aeey 7

Articlle 112 the b 1& t dye ) mly S¢ u
s €\ hacdg mm ces ¢ h s heg « da
C am e Audy C mnoee e e vy g d
Ny C mm ce d § i dC mbg e
o Teng ¢ am ce dise heb (d
due s M) de B s

Article 1126 The board of directors of the Company
has set up an Audit Committee to exercise the
duties and powers of the board of supervisgrs as
stipulated iln the Company La\‘/v. Theb (d t
dve s myse other s ¢ \ hacd mm ces
Whoshge o« go C Imiee,AH—df\—&ﬂ"fﬂ?ee;

k)
eMpe g o f Moy C mm ee d

qe’lnqumhﬂ‘e{ynfenﬁ C mm ee
drse heb (@ tdue s m)dewrgs

: T 1 1 1
Article 1137he b wany t hed (dsh lleXe se

heb Ul prtug s d s

L \N, b

0
Ca'6 € d (esade T aree ATs b ohe

h (d t dw 1S,

1 1
(1) tesxdle Ter Fg e | axee ) Ts d

0 1oy 11 1 1
9) pe, se Tema’;@y te )8 oy vyl

d 5.5 o ¢ hete £M)de X B he
s €1 Iih) tds s 7e heC m y's
‘1‘ wgh ve} Qe b heUneny s t
i s ndh,lﬁ(ﬁss theC oy g e 1

he bl « 1t dhe S d h‘ef% e d
wee )T b (65

: T 1 T 1
Article 1137 he h way t heb (dsh X e se
het U priug aos d s

1

(1) ‘;es\dje T ey z:%—a—{ shareholders’
iree ) Ts o d Co'E€ g d (csade e
weepTs b heb (d bdue o

1 11 1 1

9) pe e tlkeaé{gy ke )8 g Ul
ds S 65 g d heley £ M8 e @ g he
Si‘;i\“‘(ha tds sl ve heC mﬁy's

ljf wgho ey Qe h heg Uneay s t

1 sndhl‘e(‘ess t heC “fny’nd‘e '

hed (d ¢t d“‘a ‘s qd heFged
shareholders’ aee 7 t e fs;

57




Original Articles of Association

Amended Articles of Association

1 1 1 1
Ar%iclelll4 The V‘% @ hdumn sh Ul sss he
¢h H.% % h‘ebl‘d t die T ] «. “h%
he h wmg .ﬁun b{e ‘d Sg € wy lu h,lls
4\, hf;ysh).ube1 wied U by hene b vy
(t heC m yh 5, Mie 0@ h way,
hg hgse a \ sh U g me% u byah‘e we
ehwmy . m edby men, eh bt ope




Original Articles of Association

Amended Articles of Association

1 1
Article 116 rhe o tqb e ATs my e
d‘eh"ﬂaedﬁ heagg es sse U ) A 203 ¢

heAwa les b Assg 2 [V

1 1
Article 1%6@{11%1 Qc ’1t b ,d fee ) Ts my e
deaveed) hemy by sse U ) Avq (263189

theAwn bes bAsse v .

Article 119 E¢ e |t ¢ ha ns\d%‘ v, g he
ﬁel ed vy (gse as W ogeb (dtduﬁ: ‘s
sse U ) AmielZl heb d(téehz‘sh “‘ll
bepcldu dess mwhn o €h t thedue s«

tes% .

1.1 1
Asg chet AT b oy B (S hdve o
Sq “h Tep €Y %n y.Mh% he,u n’le‘qt T

¢ 5 1‘1& ‘esllxn e%l As,l h“i
« b iy t hed (dtdw s sh llh ve
] shff [

- 1
Artllcle 1%9@]5* € t | he nsntlla \, o he
el ed (Y s sbyhleb (dtdu(f s
sse U ) A«a Aelle?J heb Jmehfsh U‘1

bepeldu kss me by o ch t thedue s e
t(ﬁfﬁ .

L 1
Ast che' 3T ¢ b Do @ hdue o

squh‘fe € fg un—fﬁﬁ—F‘—s
—s—‘j—d—f—h—fﬁfs—ﬂ—l—ﬁ—b—lﬂ;

1
AI"[IC[)E 121 whe due ¥e (g € ed

« m \fisqhuP\shesUbk: b s Py be

k\ded b d e}’ he goe {:d dw: ‘
Shunq"enh e By oOsh 7 e
bh bt e du(:) 1S. d\t s mehf

beheﬂl mye b neh't thql de gdxﬁ
d\(c " 1Ells s Pags m%eby he ¥ |
iree )T sh lbe ssedby mye b weh b bhe
ple g de due s It less by heee
ﬁge %d& e s (ﬁdhe]’ ‘dm:ehz’,he
™ s Ubesbm ed  perg e daveeprt
¢ osve 1

Article 1245 hg  due « s goe el
¢« m asor individuals NV hesvbge ¢
s 11 v, e de aded b ‘d mee )T, he
€ € cl dyge ‘shallpromptlyreportinwriting
to the board, ofdlrectors and sh un 11 eg b

1

e B, m Mn A ql Pt phe
due s Th d\f(c s areepyFo o be held ¢
e h‘1 ceht tahehde %dﬁ e s

.ﬁds. g By smdeb}f he d ‘%mehz’
sh Al e ssedbym‘eh peh b tohe
) de ¢ de due 5 It lesg hn hyee
h%e %dg due s ¢ dheb ‘dm:eﬁz’,hle
m e sh U be subm cd . bhe Fged
shareholders’ ae p 't o ns‘d‘e‘ W

59




Original Articles of Association

Amended Articles of Association

Article 127

1 1
Thg amiy 6 osWhaes b opese e o b ope
b ‘dﬂ v de:

1 1 1 1
@ we b (d Mee) T o d sh «eh .id%(s
g e d ‘{the Ay jHe e he te.lev'n
éu M Ags, ve qehedee)l lqnu s,
¢ Me he m:‘ehz"sldcsnn-mkhf
i ESE ) s U Wy o« 1@—1 ‘s,
o d bty

e bheumibeay 1
hed (dsyes B WS

1
rhee e bys  simbaes these e v he
b 1'1* bl

1 11

(1) &g we he MeepTs t heB *d o he

Mee ) Ts t]hesh «h {dets, e veqele
dq Uy Ags, se ve Mee )T MU e,
%SUte hew Vu ¥y t he lﬁiehf .(lhu €S,
kee he Meep 7 dclun‘g s ﬂlvdhr he
mee)r MU o 4 ke heya ve tl%M/
¢ Mg d bevmileay o b ﬁmetel ed

e Boags, e o , e B «d \h
suz’z’;esxnsn\m ‘o s es.
1 1

9) e 1% € « dey t n ‘o he
C m.mY'slb Wby e s 4 he
WUl gy T s ecdedt 1‘e1 1iry e t
hew s ets oy g ags ‘ 1558 he
preFny weler o heC Mgy nd
7] Un a ,dh(: (indfgﬁi lilfln ¥ e a

thAME thadg 1y

Article 12731

1 1
The amiy s osWhas b opese e o b ope
b oy pdc

1 1 1 1
@ @y we bl ey r x 4 sh «h Ad‘efsl
2‘—\;761—1 .{tbe S REERT he ‘;ele"'n
du Mg s e v€ heaee 'Y iqhu s,
¢ e he m:;e{lz"s]de w1 MKy T
1(1'1 ‘fs:‘ﬁ& hg shs Uy ow 1(:llll(es,
i

e b heumibeay 1 b
hed (s B WS

1
Thee ¢ byes ns.\b\h.\a bt heseve v he
b 1'1* Ddes:

(1) d’:l ae he aeeprs b oheB ]ﬁd ld he
shareholders’ e § 7's —hegtrveites,
e e el | dgumg g sy e e
Ileehf .n}[u €S, %SU(& heee Va Y t he
mee )T MU e, kee heme&:{dq uang s
¥ VOT hemeyr mu e 4 ke he

poan e tu il o M whg & pe
ey 2y t1 he el ed s Bags,
€« heB (d \h UrTes s g

L7 LR B es.

1 1
9) e tdh’ € } “ade ptbomay he

Cm ny's ] : Audit
Committee _ d he WUl vy g ves
n‘eed‘edt 11 ﬂ!l tlfl& e t hﬂtlg'l “'s 1(}/
g s, n% s56 hey Ve ¥ g veker
) heC mmy”s, k]\ft w U oo b s
nd{l(hﬂlﬂ’tnfe‘ ntutuuf% t
tadg Ay

60




Original Articles of Association

Amended Articles of Association

Article 134

1 11
The dyr Vs b ohelg el Tey e
het U Y E

1 1
(B) hms b upayy uspre m gy tumds
o jses s ell hestg ) btsig o

g s,lfehﬂ \h h‘equ: 0 s%/s em

hed d t dye s nd hed (d t
U 78 «S;

Article 1348

1 11
he QI Vs b pelgedlm Tey pde
het U ﬁ{:

1 1
(3) hms t Uh ay ) Uspfe m nytumds
o d jses s ell hest ) s o
C Qe s feher Ah h;ea‘;e ‘hf s;/s em

helb (d t dye de—h—e—b—;d—t
$H—& s s

Chapter 13 Board of Supervisors

Article 138 to Article 155

Deleted the whole chapter

61




Original Articles of Association

Amended Articles of Association

Chapter 14 Qualifications and Obligations of the
Company’s Directors, Supervisors and Other
Senior Management
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63




Original Articles of Association

Amended Articles of Association

1 1
Qrticle 1517 Due 5 sh “'1 mly an L os,
im B Nedudags o ¢ hs Ava les, ¢
Asse v ag o d Ahhet U yreas biy ly
heC m _y due s

1 1
4. sh um sy ‘oq t hs Ava des ©
Asse v ag ke d4C m  yhu ds  pes o




Original Articles of Association

Amended Articles of Association

1 1 1 1 1 1
6. sh g i MU Be gsg b rged| 65 sholly a s e
wee )7, ke d*’n Te ths/he ) S\ ey ke d*‘n e ths/he ) S\g
sek Wisy ess (Uoves h shU i seek Wisy ess tUories b oshu U

beln{ heC m vyt 4huuglt/h;e(s;et ‘
heo es e € Wisy ess
heC m y'st husel/hesel
oy he es

A |

beln{ beC m vt chusel/hesel
b« oV he es,_except when it is
reported to the board of directors or the
shareholders’ meeting and approved by a
resolution of the board of directors or the
shareholders’ meeting, or when the Company
is unable to utilize the business opportunity
in accordance with the laws, administrative
requlations or the provisions of this Articles
of Association:;

|

——shall not ;e‘j‘e Wis) s sunlj‘ Jhe
Cm ny's tchvmel/hesel (b oy

heo esg without reporting to the board
of directors or the shareholders’ meeting and
being approved by a resolution of the board
of directors or the shareholders’ meeting;

65




Original Articles of Association

Amended Articles of Association

The provisions of item (4) of paragraph 2 in this
Article shall apply to contracts or transactions
entered into with the Company by close family
members of the directors and senior management
members, enterprises directly or indirectly
controlled by the directors and senior management
members or their close family members, and
associates who have other affiliations with the
directors and senior management members.
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New article

Article 148 The Company shall be liable for any
damages caused to others by a senior management
member in the performance of his or her duties for
the Company; the senior management member
who acts intentionally or with gross negligence, he
or she shall also bear liability for such damages.

If a senior management member breaches the laws,
administrative requlations, departmental
regulations or this Articles of Association when
carrying out his or her duties for the Company and
causes loss to the Company, he or she shall be
liable for compensation.
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Accounts shall not be opened in the name of any
individuals for the deposit of the Company’s
funds.
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A merger may be conducted if the price paid for the
merger does not exceed 10% of the company’s net
assets, unless otherwise provided for in this
Articles of Association.

Where a merger of a company pursuant to the
preceding paragraph is not resolved by the
shareholders’ meeting, it shall be resolved by the
board of directors.
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New article

Article 174 If the Company still has a loss after
making up for it in accordance with paragraph 2 of
Article 160 of this Articles of Association, it may
reduce its registered capital to make up for the
loss. If the registered capital is reduced to make up
for the loss, the Company shall not make any
distribution to the shareholders, nor shall the
shareholders be exempted from the obligation to
pay the capital contribution or the share payment.

If the registered capital is reduced in accordance
with the provisions of the preceding paragraph,
the provisions of paragraph 2 of Article 30 of this
Articles of Association shall not apply, but an
announcement shall be made in accordance with
the provisions of the Company Law within 30 days
from the date of the resolution on the reduction of
the registered capital made by the shareholders’

meeting.

After the Company reduces its registered capital in
accordance with the provisions of the preceding
two paragraphs, it may not distribute profits until
the accumulated amount of the statutory reserve
fund and discretionary reserve fund reaches 50%
of the Company’s registered capital.
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The Company shall, within 10 days of the
occurrence of the causes for dissolution stipulated
in the preceding paragraph, publicize the reasons
for dissolution through the National Enterprise
Credit Information Publicity System.
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